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USD 3000{&
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Volume of regulatory change
between 2008 and 2015

(source: Thomson Reuters)

>USD 300 Billion

Post 2008 crisis regulatory fines
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l Increase of regulatory

10-15%

Of total workforce dedicated

to governance, risk management,
compliance

fines in 20 large US
and EU universal banks
between 2010-2014

(source: McKinsey)
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Deutsche Banli hit with
L£500m money laundering

UK Threatens Financial Firms With Tax
Report Penalties

MAS Imposes Penalties on Standard Chartered Bank and Coutts

for IMDB-Related AML Breaches
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Deloitte. 2017 Regulatory agenda - Top priorities

Indicative timeline

2017 2018 2019 2020
 JAN FEB. MAR APR MAY JUN JUL AUG SEP OCT NOV DEC

| e CMU: impilementation of the CMU program by end 2013 |

|°‘ ama AML IV: Compiste implementation into neticral law ||° g@ﬂ WTR 2: Direct apoication into naticna Iaw| | . @@ﬂ MI5: Deadine for local transpesition |
@@ E CRS: Fretreporting bazed on 2016 @ @ E) CRS: Dezdine for remadiztion of all pre-svistng {=) CRRIVCRD V/BRRD II: Europzan lgislatis
fEcal year individual=s and entities acccunts process to end
@ QOO raTCA section 871 (m): Frased-n '@ OO GDPR: ropiication a= o 25 May 2018
application of ohligations

| B @@a IFRS 9: Effective for annual periods beginning on or after 1 Janusry 2018

| m BCBS 239: Deadiine for compliance with BCBS 239 guidelines for D - 518 |

ﬁ@SFﬂi! Deadiine . 'ﬁe SFTR: Compliance with pre-comractusl | m PSD 11z AISP and PSP sutherisstions and regisrations | . ﬂ" SFTR: Trarsaction reporting for investment firms, credit institution, CCPs, (S0,
to comply with penodica decuments rules ciner finandal counterparties and non-fimancial counterparties
reparting for AIFM amd UCITS
} N FRTB: Banis to report under the new standards by the end of 2019
° o EMIR: Variable margin to | ° a EMIR: Initial margin to be exchangad between category 2 courterpartias | | a IDD: Deadiine for local transpesition | | @ o
be exchangsd betwesn &l
counterparties | e a EMIR: Frazed-in imolementztion of clearing chigations depending on category of derivative
MCD: Deadline for compliance for 'e eo MIFID Iz Deadline for local transposiion 0 PSD II: Deadline for local transpesition and implementaticn o ai MIFID II/MIFIR PRIIPSs: Application
creditintermediaries date postponed to January 2018

e Investment funds & Hedge Funds
In this special edition of the top 2017 regulatory priorities: .

£

M

Anti-Money Laundering Directive IV (AML IV) + General Data Protection Regulation (GDPR) & + Payment Services Directive 11 (PSD II)
Capital Market Union (CMU) Network and information Systems Directive (NIS) + Securities Financing Transaction Regulation (SFTR) @ Insurance
Commaon Reporting Standard (CRS) Insurance Distribution Directive (IDD) + Single Banking Union: Single Rulebook (CRR 11/CRD

European Market and Infrastructure Regulation Markets in Financial Instruments Directive and V/Basel IV) - Single Supervisory Mechanism (S5M) @ Investment Firms
(EMIR) Regulation (MIFID II/MIFIR) & Packaged Retail and and the Supervisory Review and Evaluation (SREP) -

Insurance based Investment Products (PRIIPs) Recovery and resolution (BRRD/MREL/TLAC/Bail-in)
Foreign Account Tax Compliance Act

@ Middle Market
(FATCA) - Sectlon 871(m) Mortgage Credit Directive (MCD)

BERERIERS RE— R 9
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EU sets up public prosecutor office to c IR

RREHERR HFITREIREM

down on cross-border financial fraud 2E5F

The EU has agreed to set up a public prosecutor's office for cross-border financis

e HE ] BBCT XA A2H®ME BAF A RE D -HE

hitting the EU budget. The office will try to reap back 50 billion euros lost annua [ FRIK&47 5

through lost sales tax or VAT.
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RegTechfiBEEIEF IV - Fintech BRAMNERHEIES
/A (FinTech) WA-B-~C+D

ATIEEE (Artificial Intelligence) Ei### (Blockchain)

#imM 23 (Machine Learning)
- i ABEE (Robotic Process Automation)
- BfAFESEIE (Natural Language Processing)
- Z{&¥# (Image Recognition)

gU5 5 (Digital Identity & KYC Utility)
E 5 £/ (Trade Finance Ecosystem)
- H{RKE (Re-Insurance & Retrocession)

E4#EZ (Cloud Transformation)

KE#E (Big Data)

- FE#J% (Platform Business Model) - FEH{EE! (Predictive Model Development)
N HEZE (API Economy) HRPFZTEEHER B ST

- Bk (Microservices) (Social & Behavioral Data Analysis)
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The RegTech Universe

NERBEWEBR D E R 152E RegTech’2 5 - 238 1 H giRegTech Y A1 @l £ Z 25 B E 15 -

RegTechZBE 2 T I5/E % RIRIR T

From business needs to RegTech features

Web due
diligence and
security

Project X -
management /

. Compliance

Regulatory 4
watch

and on-line
library

"

RegTech

. universe
e Reporting
solutions 1 0%

Transaction
monitoring

17%

Transaction
monitoring
and auditing
system

TR ERERE RE—IHEF

Scenario
modelling and
forecasting

Risk

I exposure
computation

/
Risk
management

Identity
management
and Control

28%

Identity
controls

Identity
management
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Miss. Code 83-54-25

1) A creditor shall not impase charges, including
premium costs and related interest and finance
charges, on a debtor f» fitor-placed insurance
coverage unless a¢ e uin sure of the

requirement to n Simarsnrl has been made
to the debtor, Ac Ftadern 15 accomplished
If the following ¢ Y

(d) If creditor-plac sverage Is issued
a copy of the policy « ate, with disclosure

of premium charged, is sent tc the debtor as
provided for In Section 83.54-15

(5) All creditor-placed insurance shall be set forth
in an individual policy or certificate of insurance

Not earlier than the sending of the final notice nor

en (15) days after a charge is made to the

debtor for creditor-placed insurance coverage, the
creditor shall cause a copy of the individual policy
certificate or other evidence of insurance coverage

evidencing the creditor-placed insurance «
to be sent, first-class mail, to the debtor’s last

known addr

aq e

VAN
/=

PROACT Regulatory change
PROACT Control Environment Diagnostics

~ PROACT Risk Assessment

Miss. Code B83-54-25

1) A creditor shall not impose charges, including premium costs and refated interest
and finance charges, on a debtor for creditor-placed insurance coverage unless
adequate disclosure of the requirement to maintain insurance has been made to
the debtor, Adequate disclosure is accomplished if the following occurs

(d) If creditor-placed insurance coverage is issued, a copy of the policy or
certificate, with disclosure of premium charged, Is sent to the debtor as provided
for in Section 83-54-13

A creditor shall not

1) Impose charges, including premium costs and related interest and finance charges,
on a debtor for creditor-placed insurance coverage uniess adequate disclosure of the
requirement to maintain insurance has been made to the debtor; AND

2) Adequate disclosure is accomplished if the following occurs:

a) If creditor-placed insurance coverage is issued, a copy of the policy or certificate,
with disclosure of premium charged, is sent to the debtor as provided for in Section 63-

M
Develop a process to ensure that a creditor shall not

1) Impose charges, including premium costs and related interest and finance charges,
on 2 debtor for creditor-placed insurance coverage unless adequate disclosure of the
requirement to maintain insurance has been made to the debtor; AND

2) Adequate disclosure is accomplished If the following occurs

a) If creditor-placed Insurance coverage is issued, a copy of the policy or certificate
with disclosure of premium charged, is sent to the debtor as provided for in Section 83
54-13
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= hE% . https://play.buto.tv/gKgbt
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Advanced data P N

visualisation and @ 7750005 S

manipulation

Case management and
reporting capabilities
%
Continual review of %
monitoring parameters @
and alerts for adequacy

'"Deloitte. |

Analyse organisations
® regulatory risk using
Deloitte Proact

Behavioural Analytics
Engine

Extract data and alerts
@ from existing internal
and proprietary systems

30
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https://vista-demo.deloitteapps.co.uk/

Deloitte.

Risk Summary

. trader behaviour

risk alerts «

* unusual activity

ndividual trading risks «~—

Deloitte. You e hngged s Cru Se Baiain

Regutatory Co mplance

Executive Summary
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Aadhaar ( Aadhaar-Unique
Identity Card )
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Privacy by Design

Proactive not reactive—preventative not remedial
Anticipate, identify, and prevent invasive events before they happen; this means taking
action before the fact, not afterward.

Lead with privacy as the default setting
Ensure personal data is automatically protected in all IT systems or business practices, with
no added action required by any individual.

Embed privacy into design
Privacy measures should not be add-ons, but fully integrated components of the system.

Privacy by Design employs 2 "win-win" approach to all legitimate system design goals; that is,

both privacy and security are important, and no unnecessary trade-offs need to be made to

Ensure end-to-end security
Data lifecycle security means all data should be securely retained as needed and destroyed
when no longer needed.

Maintain visibility and transparency—keep it open
Assure stakeholders that business practices and technologies are operating according to
objectives and subject to independent verification.

Respect user privacy—keep it user-centric
Keep things user-centric; individual pnvacy interests must be supported by strong privacy
defaults, appropriate notice, and user-friendly options.
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The Deloitte Financial Crime Analytics Platform \
(DFCAP) user experience

Access industry leading analytical and investigation tools

Share and enhance IP developed globally by all MFs

Bring together our key Forensic capabilities
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DFCAP in action ' . - : \\\ Vi
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Risks
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bption of technology is likely to be limited by vulnerabilities in the design and
management of systems and infrastructure

ain reliant on complex IT infrastructures which can make it difficult for them to
These risks may be exacerbated by the ring-fencing of retail banks,
use appropriate planning to manage them

such as payments
unless firms

e leading more firms to outsource processes to third-party firms, yet firms have
ntrol over the security or functionality of these providers systems and processes

ncreasing and pose risks to consumers and markets, Some attacks are likely to be

5 may not have adequate defences or effective plans to identify and respond to them

Rigid regulation may stifle innovation in financial services.

Qur regulation enc ourages an increase In Innovat:on to
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S|C'SProposen TUTUre approachi 10 TegUIatory TeCnnoiogy (or TegiecH )

icludes establishing a new regtech liaison group, continuing future
achnology trials, and hosting a problem-solving event.

SIC considers that the regtech sector has enormous potential to help
rganisations build a culture of compliance, identify learning opportunities,
nd save time and money relating to regulatory matters.

1 mid-2016, we expanded the scope of the Innovation Hub to include
ngagement W|th the regtech sector We are keen to hear from businesses
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Regulatory agencies will announce new RegTech data standards. Last

December, right before she left the Securities and Exchange Commission,
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~ MAS has named six problem statements related to KYC and identity authentication. The authority has Ve
suggested using technologies such as APIs, distributed ledgers and biometrics for a wide and varied range of i
applications. This includes building a platform that facilitates digital exchange, signatures and authentication

of notary documents. MAS is also looking for new innovative authentication methods and is interested in ¢

FDIC, Federal Rese developing a central database for KYC/AML accessible by financial institutions through a secure platform.
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As the world's first RT-RPGS that adopts the pioneering “distributed-clearing and centralised-settlement” approach, Australia’s New Payments Platform
indeed is well worth noticing. Although the potential benefits it promises to bring to the Australian payments landscape remains to be seen, the very ambition
displayed by its planned design has opened a window for us to observe the face of the next-generation payments system. Going forward, aside from the
question that how the platform is actually being implemented, it is also noteworthy to observe how it will be impacted (or upgraded) by emerging disruptive
payments innovations such as the distributed ledger technology (or the blockchain technology). The platform’s distributed-clearing feature makes it

potentially compatible to the blockchain infrastructure and therefore opens the possibility of turning the country’s payments system into the world’s first

national Internet of Values.
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